To whom it may concern:

In the same way that Federal reporting rules require that we obtain a completed W-8BEN form from all of our vendors, State of California reporting and withholding rules require that we obtain a completed Form CA-590 from all out-of state/country vendors.  The purpose of Form CA-590 is to determine whether you or your organization is subject to California income tax withholding.  

If you do not complete the form, or if you are not eligible for exemption for any of the reasons listed on the form, Rady Children's Hospital San Diego is required to withhold 7% on all payments for “services” provided in California.  Amounts withheld are remitted to the State of California and reported on a form CA-592 at the end of the year, for use in completion of a California non-resident tax return.

If your company does not provide services within the State of California, provides only tangible goods and materials, or provides a combination of both goods and services, you may elect to complete the attached Form CA-587 instead of Form CA-590.
I do need the 590 or 587 back. The information on the W-8BEN must match one of the forms to be filled out, either the 590 (A box should be checked) or if you choose to fill out form 587 on Part III a box should be checked. Please note that on form W-8BEN and 590/587, the EIN# & Address must match each other.

